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Clinton Fails to Make Serious Budget Offer for the Fourth Time This Year

Clinton "Waffle House"
Breaks Promises and Shuts Down Government

After today's serving of flip-flops, the Clinton Administration should change the name at
1600 Pennsylvania Avenue from the White House to the Waffle House. First, he broke his
promise - one made when he signed the current short-term spending bill and one he reiterated
last night to "make another good faith effort" - to finally produce a budget plan that balances
the budget in seven years with objective CBO numbers and without gimmicks. Second, on the
one year anniversary of the renewal of his promise to cut taxes on America's middle class,'
President Clinton broke it by dropping the tax relief provision in the last two years of his budget
proposal in an attempt to gimmick his way to balance. Other than gimmicks like this, President
Clinton made virtuaily no other attempt to produce a real balanced budget and would still
fall $75 billion short in 2002 and $135 billion short if he did not still take credit for a
balanced budget fiscal dividend that his budget does not even earn.

In contrast to the heaping helping of hypocrisy from the Clinton Waffle House, Congress
kept their word, in accordance with Administration demands, and added $94 billion in increased
spending to a budget plan that still balances in seven years using objective CBO numbers. It
increased spending on Clinton's expressed priorities - Medicare, Medicaid, and Welfare - and
even increased the savings from the $500 middle-income tax by pushing back its effective date to
July 1, 1995.

Despite everything President Clinton says, and given that President Clinton will say
anything, the only test is what he does. Today, he shot down the balanced budget negotiations
and shut down the government.

President Clinton's Fourth Budget Failure: Bad Faith and Bad Numbers

The most recent budgetl proposal is replete with the same gimmicks of its three
predecessors:

*. In 2002, assuming their policy changes are properly scored, the deficit would still be $75
billion - only cutting in half 1995's $164 billion deficit.
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In 2002, while they claim $121 billion in deficit reduction, less than one-third ($39
billion) comes from actual policy changes. rest is simpy daway.

* In 2002, because they claim $23 billion from eiminated taxzcuts and $2 billion in tax
-increases, almost two-thirds of their policychange savings comes from higher taxes.

Over the seven year period, while they claim $318 billion in additional deficit reduction
over their last budget, only $75 billion (assuming their policy changes are properly
scored) come from policy changes - less than 25 percent.

Over the seven year period, they would still be $290 billion over Congress' plan -and

hence in the red.

Clinton's fourth budget this year differs from the last only in offering more gimmicks,
higher taxes, and some insignificant policy changes.

Clinton's fourth budget still uses the $282 billion CBO balanced budget fiscal dividend,
despite the fact that his budget does not balance.

Congress' Latest Proposal: Good Faith and Still Balanced

Congress came back to the table with a proposal that provided additional spending and
still balanced the budget by using CBO's latest reestimate:

It adds back $94 billion of real money over seven years: $77 billion in more spending,
and $17 billion in resulting increased debt cost. [$43 billion is used for additional deficit
reduction.]

It increases middle class family tax relief by moving back the effective date of the $500
per-child tax credit from October 1, 1995, to July 1, 1995.

Non-defense discretionary spending would increase by $25 billion over the next five
years -$4 billion in 1996, $6 billion in 1997, and $5 billion in 1998, 1999, and 2000.

Gross Medicare spending would grow from $178 billion in 1995 to $301 billion in 2002
- a 69 percent increase and an average annual increase of 7.8 percent, and $25 billion
more over seven years compared to Congress' last proposal.

Medicare beneficiary payments would drop $10 billion over seven years compared to
Congress' last proposal. Part B monthly premiums would drop from $46.10 in 1995 to
$42.50 in 1996. They would match the House Democrat Coalition proposal of 29.5
percent of program costs in 1997 and would phase up, beginning in 1998, to 31.5 percent
of program costs (the 1995 percentage rate) in 2001 and 2002.
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Medicare provider payments would increase by $14 billion from 1997-2001 compared to
Congress' last proposal.

'Medicaid spending would increase by $16 billion over 1997-2001 compared to Congress'
last proposal.

Earned Income Credit (EIC) spending would increase by $2 billion compared to
Congress' last proposal - thereby assuring that families with three or more children
would not receive any reduction in benefits from current law in 1996.

Child care spending would increase by $1 billion compared to Congress' last proposal.

Accept the Clinton Administration proposal to reduce the annual Social Services Block
Grant by 10 percent - thereby increasing spending by $1.6 billion compared to
Congress' last proposal.

Fund the Child Protection Block Grant at current policy levels - increasing spending by
$1.6 billion compared to Congress' last proposal.

Increase spending by $1 billion on disabled children over seven years compared to
Congress' last proposal.

Increase spending by $1.7 billion on child nutrition programs over seven years compared
to Congress' last proposal.

What He.Said: Rhetoric

"Tonight Ipropose a Middle Class Bill of Rights... We can payfor this middle-
class bill of rights by continuing to reduce government spending. . . " (President
Clinton's Address to the Nation, December 15, 1994)

"I am proposing a Middle Class Bill of Rights, which will provide tax relief to
middle-income Americans." (Budget Message of the President, Budget of the
United States, February 6, 1995)

"We should cut middle class taxes immediately by I 0 percent. " (Clinton
Campaign Document, September of 1992)

"I want to make it very clear that the middle-class tax cut, in my view is central to
any attempt we 're going to make to have a short-term economic strategy and
long-term fairness strategy, which will get this country going again.' (Bill
Clinton, ABC News, primary debate, January 19, 1992)

823



What He Did: Gimmick

Despite President Clinton's high-flown rhetoric about a tax cut for the middle class, it
never amounted to more than a paltry $81 billion over seven years according to CBO. How
Clinton produced so few results after so many promises is demonstrated by what he did with the
$500 per-child tax credit. In comparison to Congress' plan which actually amounted to $500 per
child under 18 and started immediately, Clinton's only applied to children age 12 and under and
did not begin until 1999 (in 1998, a $300 per-child credit began) with not a penny going to
families making over $75,000.

Today, he chopped the $81 billion total by well over 50 percent, lopping off $45 billion
in a gimmick to try and hide his spending. Rather than trim his spending, President Clinton told
American families to trim theirs.

Conclusion: The Waffle House's Free Lunch

The Clinton Administration's attempt to gimmick their way through a balanced budget is
nothing more than an attempt to convince America that he can do what everyone knows he can't:
Give America a free lunch. To do it, he has cooked the books and offered half-baked numbers.
Congress on the other hand has listed all its ingredients with a budget that balances in seven
years with real numbers. Congress' budget is what America ordered, while Clinton's will wind
up costing America a fortune and leaving us all with an empty feeling.

Staff Contact: Dr. J.T. Young, 224-2946
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